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1 For example, this may include: improving the cost of capital, active shareholder engagement, specific financial 
structuring, offering innovative financing instruments, assisting with further resource mobilization, creating long-
term trusted partnerships, providing technical/ market advice or capacity building to the investee, and/or helping 
the investee to meet higher operational standards 
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2 Focus shall be on the material social and environmental impacts resulting from the investment. Impacts assessed 
under Principle 4 may also include positive ESG effects derived from the investment. 
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3  Adapted from the Impact Management Project (www.impactmanagementproject.com) 
4  Industry indicator standards include HIPSO (https://indicators.ifipartnership.org/about/); IRIS (iris.thegiin.org); 
GIIRS (http://b-analytics. net/giirs-funds); GRI (www.globalreporting.org/Pages/default.aspx ); and SASB  
(www.sasb.org), among others.  
5 International best practice indicators include SMART (Specific, Measurable, Attainable, Relevant, and Timely), and 
SPICED (Subjective, Participatory, Interpreted & communicable, Cross-checked, Empowering, and Diverse & 
disaggregated), among others. 
6 Impact Management Project (Home | Impact Management Project) 

https://impactmanagementproject.com/
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7 The application of good ESG management will potentially have positive impacts that may or may not be the principal targeted impacts of the 

Manager. Positive impacts resulting from ESG matters shall be measured and managed alongside with, or directly embedded in, the impact 
management system referenced in Principles 4 and 6. 
8 Ex        f    d                 du   y              ud     C’  P  f        S   d  d  (     f     /   f           d  d );   C’  C         
Governance Methodology (www.ifc.org/cgmethodology), the United Nations Guiding Principles for Business and Human Rights 
(www.unglobalcompact.org/library/2); and the OECD Guidelines for Multinational Enterprises (http://mneguidelines.oecd.org/ themes/human-
rights.htm). 

https://www.blueorchard.com/wp-content/uploads/2022/08/June-2021_BO-ESG-Impact-Framework-Investment-Level_Final.pdf
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9 Actions could include active engagement with the investee; early divestment; adjusting indicators/expectations 
due to significant, unforeseen, and changing circumstances; or other appropriate measures to improve the 
    f    ’   x     d           f         
10 Outcomes are the short-term and medium-      ff      f      v       ’   u  u  ,            u  u           
products, capital goods, and services resulting from the investment. Adopted from OECD-DAC 
(www.oecd.org/dac/). 
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11 This may include debt, equity, or bond sales, and excludes self-liquidating or maturing instruments. 
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12  The independent verification may be conducted in different ways, i.e., as part of a financial audit, by an 
independent internal impact assessment committee, or through a portfolio/fund performance evaluation. The 
frequency and complexity of the verification process should consider its cost, relative to the size of the fund or 
institution concerned, and appropriate confidentiality.  


