
trend tracking

33

IS
S

U
E 

16

10
17

in
d

u
s

t
r

y
  •

  t
r

en
d

 t
r

a
c

k
in

g

23

Our audience development team discovers 
what Swiss independent advisers make of the 
reforms at home and across Europe

cOMMUnitY
September saw the FinSa and Finia 
discussed in the Federal assembly. the 
new laws will bring Swiss regulations 
closer to MiFid ii and could pave the way 
for a recognition of equivalent standards 
between Switzerland and the eU. 

the new rules, set to come into 
force in 2019, will bring changes for 
wealth managers, including increased 
transparency and disclosure requirements, 
and client classification and suitability 
assessments with an institutional 
oversight. independent managers will be 
subject to both FinMa’s authority and the 
delegated surveillance of new regulatory 
organisations. Meanwhile, the most 
controversial propositions, such as the 
reversal of the burden of proof in case of 
dispute, have been cast aside. 

the devil really will be in the detail...

riSing Up the agenda:  
eMerging MarketS debt
Appetite for yield continues to 
push investors towards 
emerging markets debt, 
bolstered by solid returns year-
to-date and disappointing risk/
reward profiles in developed 
market high yield bonds. The 
majority of Swiss investors 
hold a positive stance on 
developing markets.

FinelY balanced: 
eUrOpean eqUitieS 
Sentiments remain positive on 
European equities due to the 
strength of the eurozone 
recovery and diminished 
political risk. Swiss investors 
have benefited from the 
euro’s appreciation, but 
momentum is slowing. Some 
are starting to look at topping 
up their portfolios elsewhere.

dOwnward trend:  
US eqUitieS  
With US equities markets at 
historic highs and the Trump 
administration failing so far to 
deliver its promised fiscal 
stimulus package, Swiss 
investors took profits and 
appealed to their stock 
picking instinct, preferring to 
play themes and US small 
and mid cap.

inVeStMent
2017 has been a relatively stable year: the 
VIX hit its lowest point in five years and 
Swiss investors have remained largely 
unperturbed by the latest north korean 
jitters and other geopolitical worries. 

however, investors remain on edge: 
the prospect of rising rates and tapering 
have them worried after years of assets 
at historic highs and increased correlation 
across asset classes. 

as usual, all eyes are on central banks, 
particularly in europe, where growth in 
the eurozone could be slowed by the 
recent rally in the single currency. the 
euro recently hit $1.20, threatening the 
competitiveness of exporters and exerting 
downward pressure on inflation. 

Macron’s reforms in France were also 
under scrutiny, opening the door for 
deeper Franco-german co-operation.

FUnd tO 
watch  

The BlueOrchard 
Microfinance fund 
is a popular pick 
among wealth 
managers 
seeking returns 
with social impact. 

The fixed 
income fund 
provides 
exposure to 124 
microfinance 
institutions across 
45 countries, with 
a low volatility and 
stable returns 
decorrelated from 
mainstream 
markets.
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adviser 
soundbite

‘Emerging market currencies 
are undervalued, and will drive 
performance for the next three or 
four years, but not without bumps’


