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Why invest?

The Dexia Micro-Credit Fund was launched in 1998 as the first pri-
vate and fully commercial microfinance investment fund. It allows
investors to obtain stable financial returns and contribute to devel-
oping financial inclusion in emerging economies.

Financial Investment Thesis

DMCF invests in debt instruments with a maximum maturity of 3 years issued
by microfinance institutions located in Africa, Asia, Eastern Europe and Latin
America. The investment manager establishes a diversified portfolio of debt
instruments to mitigate credit risk, country risk and liquidity risk while
optimizing the social performance of the portfolio investments. The DMCF
return target is 6M LIBOR +100 - 200 basis points p.a. Shares are available in
USD, EUR and CHF, with non-USD share classes hedged for the investor back
in to the share class currency.

Social Impact Thesis

Microfinance institutions offer access to financial services to low income
groups often unserved by mainstream banks, thus enabling them to develop
and grow income-generating activities. Through its investments, DMCF aims
to support microfinance institutions to expand and to extend their outreach
to poorer people, improve the quality and appropriateness of financial ser-
vices, and encourage the development of savings, insurance and payment
services.

Risks involved

The fund is exposed to country (political, economic and regulatory) and credit
risk. Volatility has been minimal since inception, but may rise temporarily due
to political, economic and regulatory developments or MFl-specific events
and circumstances.
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Fund Management

BlueOrchard Finance S.A., founded in 2001, is a specialized investment management
company headquartered in Geneva, Switzerland, with offices in the United States,
Peru, Kyrgyzstan and Cambodia. It manages microfinance investments with the
double objective of social impact to low-income populations and financial returns
for private and institutional investors globally.

Dexia Asset Management is the asset management centre of the Dexia financial
group. Its services span all asset classes, and its four management centres (based in
Belgium, France, Luxembourg and Australia) serve a broad client base.

Financial Investment Process

BlueOrchard's investment analyst team is comprised of professionals with extensive
experience in the field of microfinance investing and a clear regional focus, identifies
financially sustainable microfinance institutions, carry out in-depth due diligence
on potentially investable candidates and prepare investment proposals. All loans to
microfinance institutions must be approved by a credit committee composed of well-
seasoned investment professionals under the leadership of the Chief Credit Officer
at BlueOrchard Finance S.A. Successful investment proposals are referred to the invest-
ment committee at BlueOrchard Finance S.A., which is in charge of building a diver-
sified portfolio and ensuring an adequate liquidity and term structure. All portfolio posi-
tions are continuously monitored by the investment analysts to ensure timely
repayment. Loans are preferably extended in local currency, or alternatively in EUR or
in USD. At the fund level, local-currency risk is systematically and fully hedged into USD.

Social Monitoring Process

BlueOrchard has developed a Social Performance Scorecard (SPIRIT) to assess the
social performance of MFIs in the portfolio and prospective investments. Social
criteria are an integrated part of the research and due-diligence process during the
pre-investment evaluation of a microfinance institution. Post-investment, these indi-
cators are monitored and reported on a regular basis. SPIRIT assesses the profes-
sional practices of staff, transparency of MFI pricing, MFI supervision and governance.
It also examines client protection practices, gender outreach, the activity and geo-
graphical location of clients, average loan size, diversity and appropriateness of
product and services and methodology, among other aspects.

Risk Management

Risk Management is an integral part of the fund management process and is carried
out at various levels: Analysts at BlueOrchard monitor on a monthly basis financial
and social risk indicators at the regional, country and MFI level from the initial
stages of the research process to the final repayment of the loan. The portfolio man-
ager at BlueOrchard monitors daily and actively manages fund's liquidity, portfolio
allocation and diversification. An independent risk manager within BlueOrchard is
responsible for monitoring and analyzing applicable risk metrics as well as lead
workouts. Operational and compliance risk is monitored and management by the risk
management department of Dexia Asset Management.

Factsheet:
Dexia Micro-Credit Fund

This material is intended for information and
marketing purposes only. It is not to be regard-
ed as investment research, a sales prospectus,
an offer or solicitation of an offer to enter in
any investment activity. Please note that all in-
formation and opinions indicated are subject to
change. Certain services and products are
subject to legal provisions and cannot therefore
be offered worldwide on an unrestricted basis.
Asset classes, asset allocation and investment
instruments are indicative only. Some figures
may refer to the past or simulated past perfor-
mance and past performance is not a reliable
indicator of future results. Some figures may be
forecasts only and forecasts are not a reliable
indicator of future performance. Some charts
and/or performance figures may not be based
on complete 12-month periods which may re-
duce their comparability and significance. If
the currency of a financial product or financial
service is different from the currency of your
home country, the return may increase or de-
crease as a result of currency fluctuations. In-
vestors should in any case make their own in-
dependent evaluation of the financial, market,
legal, regulatory, credit, tax and accounting
risks and consequences involved in investment
in the Dexia Micro-Credit Fund and its suitabil-
ity for their own purposes. An investment in
the Dexia Micro-Credit Fund carries risks like
any other investment. Some investments may
not be readily realisable since the market in the
securities is illiquid and therefore valuing the
investment and identifying the risk to which
you are exposed may be difficult. Some invest-
ments may be subject to sudden falls in value
and on realisation you may receive back less
than you invested. Tax treatment depends on
the individual circumstances and may be sub-
ject to change in the future. BlueOrchard do
not provide legal or tax advice and make no
representations as to the tax treatment of as-
sets or the investment returns thereon both in
general or with reference to specific client's
circumstances and needs. Clients should obtain
independent tax advice on the suitability of
products, assets or instruments before investing
and as they may consider appropriate. Source
of all information is BlueOrchard, unless other-
wise stated. BlueOrchard specifically prohibit
the redistribution of this material in whole or in
part without the written permission of BlueOr-
chard, and accept no liability whatsoever for
the actions of third parties in this respect.



